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LB 589

May 15, 1975

PRESTDENT: Senator Dickinson.

SZINATOR DICKINSON: Mr. President, members of the Legislature,
I rise to support Senator Duis' amendment and to oppose the
amendment that is now on tre bill submitted by Senato: Frank
Lewis. Frank Lewis has bee: perfectly honest, I guess. By
his amendment, the personal income tax could go as high as
19%, perhaps, before we would trigger a raise in the sales
tax. Nobody likes taxes, and believe you, Senator Lewis,

in the buslness I am in, I could pay a lot of sales taxes
and never have to pay any income tax bscause I have to spend
money for things to operate a business that you pay sales
tax on and may never make any money but I still think it

is a fair tax, a falr structure tne way we have it now ard

I don't think we ought to kreak it up as your amendment did.
Senator Syas, you are consicered a man of strong character
and a leader in this Legisizture, please don't be mislead

by our friend, Senator Lewis, and I think that is exactly
what he 1s doing to you at this moment by guaranteeing you
wen't have a raise in sales tax and not telling you what
else that the total thing does. I think that Senator
Carsten sald that our present structure is reasonably well
accepted. As far as taxes go, Nebraska's system with the
three ties we have 1s very well accepted and I think it ought

to stay exactly that way and I hope we support Senator Duis'
amendment .

PRESIDENT: Senator Burbach.

SENATOR BURBACH: Mr. President, members of the Legislature,
let's look at what we have got here. I am not going to
stand here and tell anyone that the Revenue Act of 67 was

a perfect plece of legislation but it attempted to do and
it was the forerunner of anything we have before us. It

wa: determined at that time that 20% of the individual
irzome tax 1s the rate the corporation should pay. Along
come Senator...z member wh¢ served in this body. I can't
think of his name now. He is the hog man of the state.
Waldo, Senator Waldo and he attempted at that time to change
the 20%. He falled that first session and then finally,
after much, much research by economists, by the corporaticns,
by individuals, it was determined there was a flaw so we
adopted then the 25% figure. Just now, a few mcments ago,
this body adopted without the proper background for this,
they adopted and we passed LB 123 which set this at 30%.

I think this was a great =rror this body made because there
wasn't any study made to see if that figure was correct or
wrong, but I do believe, and this was a discussion at the
time when it was determined that the rate should be on a
50-50 basis in order to have some type of equality between
the various taxes that are pald by individuals or corporations,
whether it 1is through income tax, sales tax and so forth.
This was the determination this afternoon without any
recognition of "what about the formula". Well, we do have
the formula, and be that as it may, we have row a 30%
formula. That's an error aznd I believe honestly in my

own mind corporatlions are at fault in adopting and accepting
and not bringing up any protast, all in treaking up that
fcrmula and I think it is extremely important, and I will
tell you in a few moments why I think it is important
because corporations are an absolutely different type of
taxation. An individual is based on the adjusted gross
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